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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders of
The ¢ompany ,, U A.M.T. » S.A. Oradea

Report on the audit of financial Statements

Opinion

1 We have audited the individua] financial statements of UAM.T. S.A. ("The
Company"), with its registered office in Oradea, Uzinelor Street, no. 8, Bihor County,

identified by the unique fiscal registration code RO 54620, which includes the balance
sheet as at 31 December 2017, the profit and loss account, the statement of changes

2 The individua] financial Statements as at 31 December 2017 are identified as follows:
Equity: 98.607.738 lei
* Overall result for the period — net profit: 5.763.594 lei

3

Basis for opinion

4 We conducted our audit in accordance with the Internationa] Standards on Auditing
("ISA"), EU Regulation no. 537 of the Parliament and of the European Counci
(hereinafter "the Regulation") and Law no. 162/2017 (the "Law"). Our responsibilities
under these standards are described in detail in the "Auditor's Responsibilities in an
Audit of Financial Statements" section of our report. We are independent from the

Romania, including the Regulations and the Law, and we have fulfilled the ethical
responsibilities according to these requirements and the IESBA Code.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for oyr opinion.

Key audit aspects

significant misstatements in case of not using the applicable accounting regulation
for the measurement of property, plant and equipment, in accordance with IAS 16
Property, Plant and Equipment, at the reporting date,

2) Inventories Valuation

(Note 5 to the financial Statements)
Risk: Management assertions regarding inventory valuation may present significant
misstatements in the absence of the applicable accounting provisions for inventory valuation
at the reporting date, at the minimum between cost and net realizable valye,

3) Assessment of receivables
(Notes 6 and 7 to the financial Statements)

related to the valuation of these receivables at the reporting date has materialized in audit
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but with whom it has firm contracts and commitments,

4) Continuity of activity

(Notes 25 and 27 to the financial statements)
Risk: The entity's management is responsible for evaluating and assessing the continuity
premises when drawing the financial Statements.
Our response was to understand the risks of material misstatement in relation to
Management's assertions on the continuity of the business, and we analyzed aspects of the
Company's evolution, the revenue and expenditure budget approved for the financial year
2018, we examined the summaries and minutes of the Board of Directors’ Meetings, and of
the General Shareholders’ Meetings, as well as the contracts for the financial year 2018.

- the presumption of continuity of activity in the preparation of the annual financial
statements assumed by the management of the Company is appropriate and
- we have not identified any significant uncertainty that might cast doubt on the Company's

Other Information - Administrators’ Report

6 Administrators are responsible for compiling and presenting other information. That
other information includes the Administrators' Report but does not include the auditor's
report thereon.

Our opinion on the financial statements does not cover this other information and,
unless it is explicitly mentioned in our report, we do not express any assurance about it.

with the knowledge we have obtained during the audit, or if they appear to be
significantly misstated.

On the sole basis of the activities to be carried out during the audit of the financial
statements, in our opinion:

a) The information presented in the Administrators' Report for the financial year for
which the financial Statements have been prepared is consistent, in all material respects,
with the financial statements;
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with the Order of the Minister of Public F inance no. 2844/2016 for the approval of the

Accounting Regulations in accordance with International Financia] Reporting
Standards, Chapter I11, points 15-19.

In addition, based on our knowledge and understanding of the Company and its
environment acquired in the course of our audit of the financial statements for the year
ended December 3 Ist, 2017, we are required to report whether we have identified
significant misstatements in the Administrators' Report. We have nothing to report on
this issue.

Responsibilities of management and those responsible Jor governance Jor the individual
Sinancial statements

7 The management of the company is responsible for the preparation and fair presentation
of the separate financial statements in accordance with International Financia] Reporting

assessing the Company's ability to continue its operation, presenting, where appropriate,
aspects referring to the business continuity and for using accounting based on the

9 The persons in charge with the governance are responsible for the surveillance of the
financial reporting process of the Company.

Auditor’s responsibilities in an audit of financial statements

10 Our objectives are to obtain reasonable assurance on whether the financia] statements as
a whole are free from material misstatement, whether due to fraud or error, as well as
issuing an auditor's report which includes our opinion. Reasonable assurance represents
a high level of assurance, but there is no guarantee that an audit conducted in accordance

ALl 3z ¢

11 As part of an audit in accordance with ISAs, we express a professional Jjudgment a e
maintain professional scepticism throughout the audit. Also: SN 0512g,
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e We identify and evaluate the risks of material misstatement of financial statements,
whether due to fraud or crror, we design and execute audit procedures in response to
those risks, and obtain sufficient and appropriate audit evidence to provide a basis
for our opinion. The risk of not detecting significant misstatement caused by fraud is
higher than the failure to detect a significant misstatement caused by error, as fraud
may imply secret, deceit, deliberate omissions, false Statements, and avoidance of
internal control.

* We formulate 2 conclusion on the appropriateness of Mmanagement's use of
accounting based on the continuity of activity, and determine, based on the audit
evidence obtained, whether there i significant uncertainty about events or
conditions that could generate significant doubts about the Company’s ability to

events or conditions Mmay cause the Company not to continue operating on a business
continuity basis,

Among the aspects communicated to those in charged with the governance we determine
which ones are the most important for the audit of financial Statements of the current
period and therefore which ones represent key audit aspects. We describe these aspects
in the auditor's report, unless laws or regulations prohibit public disclosure of the aspect
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Report on other legal and regulation provisions

15 We have been appointed by the General Assembly of the Shareholders in 2016 by the
additional act no. 2 from 09.12.2016 to the services’ contract no. 6 of December 1,2010
to audit the financia] statements of UAM.T. S.A. for the financia] years 2016, 2017,
2018. The uninterrupted tota] duration of our commitment is 18 years
financial years ended December 3] st, 2000, until December 31st, 2017.

We confirm that:

On behalf of
LEOCONT EXPERT SRL
Oradea, Bihor County, Piata | Decembrie Street, no. 15, ap.3

Member of the Chamber of Financia] Auditors of Romania (CAFR ) under no. 164

/ ) J
/
Auditor ; %&L (@)

Bochis Leonica :
Member of the Chamber of F inancial Oradea, March 22 2018
Auditors of Romania (CAFR) under no. 706
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